Weekly Commodity Markets Review
From: Joe Schmidt Date: February 17, 2012

The issues in the market now are the same onebdliatbeen there since the start of the year, ryamyahg to fill
export pipelines. Cash corn is firm, in fact urga@ented for this time of the year. Corn expapetctions contained
a shipment to China, and Mexico also is importiaghdn lieu of drought. Corn continues to hanghe upper
portion of its trading range.

The trend in the market is to buy beans/sell cfeather this week in Brazil is still an issue whibt and dry
conditions possibly adding to lost soybean produnctiSurrounding countries like Paraguay have diréawered
production estimates, and they are also suffenoig fhot and dry conditions. South American basigls are also
near all time highs. As trade production gueseesime lower, the market has edged upward. To ¢oatplmatters
baseline projections are calling for planted aceethgt would decline to 74 million areas. Thus, dlcreage fight just
received more emphasis all brought about by Sountlerican growing problems.

Other parts of the world have different issuese Bltack sea remains frozen snarling logistics. Ut& has been the
beneficiary, getting back some demand for wheatt viheat still remains fundamentally the most tsramarket on
the board...lagging the most when grains are weak.

EU Finance Ministers cancelled a meeting on Wednesdhich was intended to approve the next roun@dreek
bailouts. Ag markets are starting to take notsavhe of the negative outside factors in Europeipgsihe Euro
down to 3 week lows against the dollar on concérasthe Greek bailout might not happen. In addjtMoody’s
reported that they may downgrade 17 global bankgeisas 114 European financial intuitions in tlexnfew days.

U.S. January consumer prices rose 0.2%, the fgsestin 4 months due to high gas prices, but belosgses for
+0.3%; core prices as expected at +0.2%.

Markets will be closed on Monday in observance ofriesidents Day.
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Flour Markets:

Chicago wheat contracts surged to sharp gainsysnmdling the Kansas City and Minneapolis marlatsg for the
ride. Strong commercial interest led the chargdadarch-to-May Chicago futures spread weakemathdtically
to only 3 3/4 cents--considered a bullish leveheRction by this spread would seem to suppontuimor that China
bought 3.5 mmt of SRW and HRW wheat. If verifiadsignificant short-covering rally would ensue. ndnnced
sales this week were impressive with another 12Z0r80of SRW sold to unknown destinations this magni News
Ukraine grain traders have agreed to limit whegioets along with speculation Russia will pull backprotect
domestic reserves should also continue to lendstpp

Winter wheat basis levels stayed steady with spaihgat levels pushing up. Spring wheat offers Vierged most
of the week which lead to the boost in spot valugsy weather continued in the U.S. spring wheatrgng areas,
causing farmers continued concern about springip;n The Southern Plains have received much riesugsture
this week. Texas reported the winter wheat crdB& emergence which is about average for thélgstrs.
Global concerns for the Europe/Greece debt drarddran threatening to stop exporting oil to certauropean
countries pushed oil prices higher this week.

The rally in wheat futures were in spite of the sewa record forecast for wheat production in falg. Australia
is the 4th largest wheat exporter in the world exyects production will reach a record 29.5 MMTud¥ of the
Australian harvest was said to be completed ahé#dtedloods this year although some areas wereadach The
rains were timely for other areas benefitting coogpput.

Concerns are growing over dryness in the CanadanéProvinces---they have only received 40% aimal winter
precipitation. A wintry mix across the U.S. Gre4ins will add much needed soil moisture.

The U.S.D.A. in the February WASDE report had iasex Global wheat ending stocks 3.08 MMT from dreudry
report to 213.10 MMT, exceeding the 2009/2010 récdy.S. acreage estimates from the U.S.D.A. 10fgracast

were 56.5 million, on the light side of recent esta¢ions with production estimated at 2.120 billmrshels leaving
the preliminary stocks/use ratio at 40.9% versu§%gor 2011/2012.

U.S.D.A. announced 120,000 metric ton of U.S. sadtwinter wheat to unknown destinations for deie the
2011/2012 crop year. Ukraine grains traders hgveeal to limit wheat exports to 1.7 MMT from Febnuto July
per a request from the government due to domagpiglg concerns. Light rain is expected next weedtry areas of
the U.S. Northern Plains spring wheat growing aseakthe spring wheat areas of the Canadian Psalmnig more is
needed.

Libya tendered to buy 63,000 metric tons of wheatMarch shipment and Israeli private buyers wengléring for
25,000 metric tons of feed wheat for April/May ghignt. Egypt's GASC has purchased 180,000 tons $f &bft
red winter wheat for April 11-20 shipment at $2%9 fon, FOB. GASC did not receive any RussianrsfféSASC
bought 55,000 U.S. SRW on Monday for April 1-10pshént at $262. That was its first U.S. wheat puseltsnce
June. This was seen as a sign that perhaps WSvaid values are getting in better alignment.mDlative export
shipments in the weekly inspections report were %8dllion and were somewhat expected.

Light rain and snow across the U.S. Southern Plaénd red winter area is expected over the nexkuweé0 days.
Ukraine has no plans to curb exports of grain despsks of crop-loss due to poor weather. Corggrowing over
dryness in the Canadian Prairie Provinces---they lomly received 40% of normal winter precipitation

The nearby Chicago wheat contract settled at aiprarto corn. Global ending stocks are forecast r@cord.
March Chicago support is seen at $6.26, then $6Méy could trade in a wide $5.75-$6.85 range. fdupin May
Minneapolis is seen at $8.00, then $7.65. Marchsida City wheat futures continue to trade in aavarange
between $6.60-$7.20 and is currently near the midd the range.
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a. Chicago Board Wheat Prices

Chicago Board Wheat Prices
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The Chicago Board chart above shows the priceigcfor the last 20 working days (one full periodjlour made from the wheat traded on this board
includesCAKE AND PASTRY flours.

Cake and Pastry flour closed up $0.32/cwt from ladtriday’s close.
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b. Kansas City Board Wheat Prices

Kansas City Wheat
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Kansas City Wheat is used to ma#kard Red Winter Patent flours (white pan bread) andH&R flours.

Hard Red Winter wheat flour closed up $0.38/cwt. vesus last Friday’s close.
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c. Minneapolis Board Wheat Prices

Minneapolis Wheat
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Minneapolis wheat is Hard Red Spring and is useditiohigh gluten and spring patent flours
The High Gluten flour market closed up $0.18/cwt. fi last Friday’s close.
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Shortening Market:

U.S.D.A. reported export sales this morning of MMT of U.S. soybeans to China, the largest sitgjl8. soybean
sale on record. The majority of the sale will gi@g in this crop year. Price direction is all lshea whether it rains
in southern Brazil next week. Weather conditianéiigentina remain favorable of late season crogld@ment.
0.5"to 1.5” inch rainfall with 85% coverage in sbarn Brazil is forecast for early-to-mid next week

South American soybean production estimates coatiowecline.Qil World released their February projections
Wednesday—-Brazil at 69.5 MMT, Argentina at 47.0 Miid Paraguay at 4.6 MMTQIl World’'s estimates are 5.3
MMT below U.S.D.A. latest projections. If South &nican production is as low as many of the proped;j it has
implications for the 2012/2013 U.S. soybean complaance sheets—tighter stocks have demand comidg.
markets. In the U.S., the economy appears to peowimg but exports for the week came in on the éma of
expectations for beans and meal. Rain in SoutBeanril this coming weekend and into late next wisesrucial for
late bean development and to stop the near daily 81 production forecasts by trade analysts.

NOPA released its January report on Tuesday:

» 142.8 million bushels of soybeans were crusheéimudry. This compares to 145.4 million in Decendret
144.6 million last January.

« January soybean oil stocks increased to 2.1 bilbenfrom 1.9 billion Ibs. in December and 3.1ibit Ibs.
last January. The increase in stocks is attribtgdess demand from biodiesel sector. Soybeastaiks are
a billion pounds below a year agdthough they did rise 40 million pounds from threypous month.

* Meal exports are substantially behind a year aglosagbean oil stocks are a billion pounds belowa ygo
and up 40 million from the previous month.

The U.S.D.A. ERS Baseline report projects U.S. saybacres for 2012/2013 at 74 million acres witidpction at
3.215 billion bushels and if their original demassumptions are realized would put ending stocR®@imillion
bushels or a 6.5% stocks to use ratio. That nummiagrbe revised next week at the Outlook Forum.i@.Dout was
seen as supportive to the markets (for now). Wedkb.D.A. export inspections were 38.572 milliarshels, larger
than last year by almost 3 million. Cumulativepshents still lag at 794 million versus 1.059 billia year ago.
China bought 116,000 tons of U.S. soybeans thikwe@aitside markets are lending support. Chinalasly
soybean imports were estimated by the CNGOIC at dion tons, down from about 4.61 million tomsJanuary
but up sharply from 2.32 million tons in Februaf§i2. Soybean demand remains good, as reportsaert
indicate that China is looking for additional caegdor late March/April. Strong bean demand walt help to
improve crush margins.

Expect May soybeans to remain in an $11.40-12&#%ng range. The November new-crop contract ieetga to
decline back to the $11.20-11.50 area this sprintpa U.S. plantings are projected to end up oBeniflion acres.
Soybean May meal should trade back to Septembelslevound $345. Support is seen at $300. BasishMatures,
soy bean oil prices are finding support in the $&Bea—upside target remains in the $0.5380 avtzsy. soybean oil
is seen holding in a $0.55/Ib. - $0.55/Ib. range.

Shortening closed up $0.47/50# cube ($0.33/35# pfiloil, $0.0094/Ib. for bulk oil) for the week
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Cocoa Market:

Cocoa futures closed sharply higher as arrivalgany Coast continue to work lower. Other Westiédrnations are exporting less right
now, too. Exports from West Africa have begun topdsignificantly and the market found a bid onasi¢hat the main season harvest might
be ending early and that the weather there isrigrhot and dry. Traders are hearing reports ofsingls in western Africa now that could
hurt quality or cause cherries to drop off thedre€here are also reports that farmers are holti@grops in some areas and hoping for
higher prices. Exports from Indonesia are alsordsharply. Nigeria said that its main crop harvesiver, and this is earlier than
anticipated by the trade.

The cocoa market is giving a strong indicatiors ibouncing off a near term bottom.

ICE certified stocks are sharply higher. ICE ghiat 450 contracts were delivered today againstMand that total deliveries for the month
are now 450 contracts.

Cocoa closed up $233.00/ton for the week (compartmlast Friday’'s close).

Cocoa Futures
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Sugar Market
Futures closed lower on what appeared to be sgaaitelling. Speculators have been unable taefpraces higher

and now are getting flat or short. Traders areitmsf the next big price move although the macksttinues to hold
some big support areas. However, bears also hatéutures have not been able to penetrate rasestan the upside
at all and appear willing to sell any rally attesipt

#11 sugar futures traded lower on downgradingoEsiropean countries credit rating. White sugéures in
London are trading at an inverse, an indication tt@ nearby cash market is short white (refinedjps. Market
turning attention to center-south Brazil crop---himwch production will there be.

Plenty of supplies remain available to the mar&etl more could be on the way after Mexican sugaasagot very
positive rains this week. India has returnedgdriéditional position as a major exporter aftene big importer the
previous year.

Supply side fundamentals for sugar remain weak lighproduction reported in the northern hemisphdreere is
talk of less production in Brazil again later ng&ar due to the poor weather in the south and Ipnees. Weather
is getting better there now.

American Crystal Sugar continues to operate wigthaeement workers.

U.S. supplies of sugar are adequate for now, bugxpect supplies to tighten as we approach thd thiarter (JAS).
Price Outlook U.S. sugar balance sheet is supportive to prloeg;for domestic prices (both beet and canejrio.f
U.S. supplies of the sugar are going to get exthetight by Q3.

Sugar 16'’s closed down $0.83/cwt for the week (verislast Friday’s close)
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Sugar 16's
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Butter Dairy Market

GRADE AA BUTTER MARKET
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Score AA butter closed up $0.0175/lb on Friday,iegdhe week at $1.415/lb. The weekly averagelig@5/Ib. down $0.042/lb from last
week’s average.

A. Butter Market
The butter price dipped to the lowest level in hetwo years this week, but firmed later in the Wée close at $1.4150.
Churning schedules across the country remain sakgsitrong as cream supplies remain readily algieléo churns. Often,
cream continues to move from one region to andth&nd churning capacity or willing buyers. Oftequrrent churning
activity is surpassing demand, thus clearancesvienitory continue. Again this week, Cooperativesrkihg Together (CWT)
announced the acceptance of export assistancestedaenearly 4.5 million pounds of butter forpghient now through June
2012. Within the past three weeks, 18.9 millionmas of butter have received export assistanceighr€ WT. According to
the Foreign Agricultural Service, exports of butted milk fat for January-December 2011 totaled 348illion pounds, up
12% or 15.2 million pounds from the twelve montimparable period in 2010. Saudi Arabia is the lstrgaporter with a 26%
increase (+6.0 million pounds) above last year'samh Japan moved into the top five export destina for U.S. butter this
year with a large increase. Butter and milk fgiaks accounted for 7.8% of butter production i thsS. for calendar year
2011.

B. Dairy Powders
Overall, dry product markets and prices are weualir buyers stepping back from markets or negatiptower prices until
stability is re-established. Nonfat dry milk matskare weak with prices generally trending loweow heat powder production
is strong as dryers process increasing volumeslkfatross the country. High heat powder produgtishen occurring, is
often limited to midweek processing schedules. &pmducers are trying to build stocks of high Heafuture needs before
dryer times become devoted entirely to low hegbatit Dry buttermilk markets and prices are we8k.ong churning activity
is keeping buttermilk volumes readily availablemdrying schedules generally keeping pace with ensdd buttermilk output.
Whey powder markets are weak with prices unchatgeenerally lower. Manufacturers are often notimgeasing dry whey
production, on a week to week basis, due to steaudifeasing volumes of milk available to Classféitilities.
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Retail demand for shell eggs remains only “faig seme describe this week and next to be the stafitise year. That being said, buyers
are still taking supplies as expected. Featuligifcis helping, especially for those with ninatjre cent ads or below. Promotions above
these levels are having a mixed response, with sep@ting no increase in consumer interest. Rptiies remain high in most areas, as
some are choosing greater margin over volumeitutisnal and foodservice business is slow, whitypical for this time of year.
Supplies of extra large and large are fully adegtat present need. Jumbos, mediums, and smalksvailable to readily available.

Wholesale trading volumes have picked up somemust are well supplied with their own productiorame not active in the spot market.
Selective buying interest is noted for extra lamgd large mainly from the northeast and south ekniscounted offerings in these
categories are not available, so sellers eitheeggs in inventory or have found a home for theipkis. Movement of jumbos, mediums,
and smalls are being discounted, as new birds Ieeght with them lighter weight eggs and interegumbos lags.

The products arena remains quiet. All categorfdigioid have been moving at current market prieag] at times, higher if “certified”.
Some interest in liquid whites has been notedgcbuatpleted activity is minimal at this time. Expogportunity continues to present itself in
the dried and frozen complexes, but domestic buyemsin inactive.

a. Frozen Wholes

Frozen Whole Egg Prices
$1.150 —= 7k
_ - e e e s e TS
e st e e rieae sz e o SEEEE Sl S R e R R
31.084
$1.018
T50.952
H
=
]
550.886
=
=
_
= S0 220
=
=
=
E50.754
Ei
=
= S0.688
% - i % i 8
$0.622 o &
Z, Z 2, | # Z, z, | = %, z z,. | = Z 2, Z, E3 2. | 2, lervFE_ e
Zor = o T P T For P P o For T - For P _‘,?zo-gg‘w Fo %5 = P
== 5= g == == == = == == EF— U7 T
%0 556 =
ot m u’:'_._g,—_g;-?—‘i"‘i:__. mobtmolsemabka L [
—as e T 51 TSt oSt St oSt m oS e oSt oS e o5 w0 oS0 S
S0.490
o = o = = = = = = o = = o = = o = = = =
= = = = = = = = = = = = = = = = = = = =
2 2 8 = =] = = 5 & = = = s 8 = = = = = =
20 Working Days (moving) : ) : : : :
—m— Frozen Whels Egss 2008 —m— Frozen Whels Ezss 2009 —m— Frozen Whels Eg== 2010
—— Frozan Whels Egss 2011 g Fr 0. zan Whole Eses 2012 Linsar (Frozen Whola Eses 2012)
Frozen Whole Egos
S =
Ir! e
1.14 —
— . \
\
1.07
—_ II|
E 099 —
= \
=] -
(= X
= \
£ o091 -
= — "
-2 \ o 9, 5 o N
= 084 — = >y /_/—‘-’"._\ R
3 > = E— T —
= k"t S s
= e o A
= 0.76 - 1
=2 J , g
= I Y = &
2 \
— \
=088 7 |
= = =
0.60 { - — — — e
. i N e \‘—‘_,f_’ T o ff =
- o Ee—
0.53 4= 7 — —
045
=EE2E=ZEEEEEEEREEE=T2=EESEEE=TELEERREESFEESEFEESEEEEEEE=EEEEEE &
| 2008 Frozen Whole — 2009 Frozen Whole 2010 Frozen Wheole -2011 Frozen Whole =m=2012 Frozen Whole Linezr (2012 Frozen Whole

Frozen Whole Eggs closed “no change” for the weekdmpared to last Friday’s close).

Pagel2 of 27



b. Frozen White

Frozen Egg Whites
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Frozen Egg Whites closed “no change” for the week¢mpared to last Friday’s close).
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C.

Frozen Sugared Yolks

Frozen Sugared Yolks
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Frozen Sugared Yolks closed “no change” for the w&gcompared to last Friday’s close).

Pagel4 of 27




d. Liquid Wholes

Ligquid Whole Egg
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Liquid whole eggs closed “no change” for the weelcOmpared to last Friday’s close).
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e. Dry Wholes

Drv Whole Eggs
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Dried Whole Eggs closed “no change” for the week ¢enpared to last Friday’s close).
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f.  Dry Whites

Dried Egg Whites
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Dried Egg Whites closed “no change” for the week (mmpared to last Friday’s close).
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Corn

The U.S.D.A. forecasted a trend line yield for Lt8&in of 164 bushels per acre. This comparesytela of just
147.2 last year, and 152.8 in the year before thé#t bushels per acre would be the highest si608-2010, and
caught many analysts by surprise following two gezrdisappointing yields.

The U.S.D.A. Economic Research Service baselingg@rions estimate corn acres in the U.S. will red¢tmillion
acres and production at a record 14.235 billiorhblssfor 2012/2013 marketing year. If ERS estimate realized
ending stocks would be at 1.623 billion bushelsidiog the current 2011/2012 estimate. The reglgid estimates
the growth of Chinese corn imports over the nexyd#rs will account for almost half of the ovegibwth in U.S.
corn exports. The Baseline also foresees acreagpidg back in 2013 to 90 million with a declining farm price
over the next two years and leveling out for thet of the decade. The U.S.D.A. weekly export icspas report
showed cumulative shipments for 2011/2012 are raogef than last year at this time.

China’s 2012 corn imports are seen rising to 4 oniversus 3.5 million in 2011 even though lasays corn
output hit a record. This expectation is due toagng domestic corn use and high domestic correpridJ.S.D.A.
projects China’s 2011-2012 corn imports at 4.0iomll

The weekly U.S. grain stocks report showed termamal elevator corn stocks fell 6.3 million bushel$4.5 million
versus 86.2 million a year ago.

Cash basis levels are mostly steady in the Midwessome processors are bidding higher to secy@iss.

The weekly EIA report showed ethanol stocks at 2dilbon barrels—up 0.4 million from last week angd almost 2
million from a year ago. Average daily productimas 928,000 barrels.

Old crop corn prices have been range bound fopéiséthree weeks. Concerns about export competitiatinue to
circulate, mostly versus feed wheat. Fund monaydlare still a major variable, and very much iefloed by the
value of the U.S. dollar on a day to day basis.

Corn could turn bearish for the short term unlesS. @xport developments pick up. March supposeen at $6.19.
May is expected to trade in a $5.85-$6.84 rangen’tliscount December dipping below $5.05 if th&1R012 corn
area climbs to 94 million acres.

Corn futures closed up $0.10/bushel for the week €vsus last Friday’s close).
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Price per Bushel Market Close

Corn Futures
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Soy Meal
Meal exports are substantially behind a year dgay meal should trade back to September levelsnar&345.

Support is seen at $300.

Soy meal futures closed up $12.50/ton for the we@kersus last Friday’s close).

Sov Bean Meal
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Palm Oil

Malaysian crude palm oil futures climbed to a near-month high on hopes that Greece will soon seeaubailout
package, while dry weather fears in soy-produciogtls America also provided support. The markeinagtn came
when a proposal to withhold part of the bailoutilafter Greek elections expected in April was greg, increasing
prospects of securing a deal next week and prewgtite euro debt crisis from spreading. Concefassonaller
soybean crop in drought-hit Brazil and Argentinsodlifted palm oil. Benchmark May palm oil futurggined 53
ringgit to close at 3,242 ringgit ($1,066) per tdn.signs of slowing demand, cargo surveyor SGSpegged
February 1-15 palm oil exports at 494,298 tons tkan expected, and down 81,535 tons from the paned last
month (14% decrease) and down 115,789 tons fromukgp1-15, 2011 (19% decrease). The ITS estimate
slightly higher at 509,107.

A seasonal downturn in production, lower South Aicaar soybean production and positive analysts'epric
projections were offset by still disappointing expsiemand and renewed euro zone jitters. Traddrsate that
RBD palm olein is near a $100 ton discount to Atgensoy oil, which could encourage export demakilaysia’s
2012 palm oil exports could grow 10%, stripping prdduction growth, and could eventually eat inghtstockpiles
topping 2 million tons, the head of the Malaysian® Oil Council said.
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Energy Markets

For the foreseeable future the world, at bestegmésred a slow growth phase. This conclusioniiedrby an
assessment of the three main global markets — i18g BU and Asia. In all likelihood, the U.S. wslbntinue to grow
but at a reduced rate (in comparison to past deyasea result of its enormous accumulation of {fabt
approaching $15.7 trillion] which will require leaxd to ultimately cut spending and increase ta)&sh regard to
the EU, the region will most likely undergo a surgta contraction as a result of the growing soggreiebt crisis
which will ultimately burden stronger more compg#ttcountries (i.e. — Germany, the Netherlands tasnd
Finland) with the requirement to support their weradounterparts as they restructure their econonfissor Asia,
specifically China, slow growth in the U.S. andamfraction in the EU will significantly dampen tsvn growth rate
while it struggles to kindle domestic demand.

Based on the foregoing, the current price of enévgyl $101.65 and Brent $118.96 per barrel) seenimet
significantly above the underlying fundamentaldie vorld today is well supplied, especially in ligt Libyan oil
coming back on-stream, and with demand stablet, loest, increasing moderately, prices appear tavbevalued by
15% to 20%. This pricing premium has been intredlia large part by numerous external (non-fundaaten
factors. These factors include both financial gadpolitical uncertainty.

Uncertainty or risk is too often treated unifornbily the marketplace. Risk must be assessed basedhgptype of
potential event creating the underlying uncertaagyvell as the likelihood and the impact of sucleeent.

The energy markets are currently being supportéd iy extremely loose monetary policy from the Fe@B and
the BOJ as well as continuing tensions in MENA.e3échallenges will be influencing the market fergmificant
period of time. The movement toward greater ecoa@md social freedom in Egypt, Libya, Bahrain, Yasmand
Syria are by no means complete and will continuevimlve and mutate over the coming years. Moremtatements
from the reserve banks in the developed world etdithat they plan to continue their overly accomative policy
well into 2013-2014.

In contrast, the uncertainty created by eventsan &nd the EU have yet to fully impact the marketshave the
potential to dramatically affect prices. There bamo doubt that recent events concerning Irae basgettled the
markets. However, the underlying risk that thekatis concerned with is that of military conflighich causes a
disruption in the supply of oil from the PersianlfGa the rest of the world. Should Iran’s driveeliecome a nuclear
state proceed despite recent U.S. and EU sancti@appears inevitable that either the U.S. ordkfar both) will
strike Iran‘s nuclear facilities in an attempt &laly or set back Iran’s progress. In such an eveatprice of oil
would most likely spike in excess of $150 per barfiehe durability of such a price spike will degeon the nature of
Iran’s response to such a military strike and tgpint of any ensuing conflict.

The risk posed by the sovereign debt crisis irBbas that of a disorderly default by Greece whielscades to other
vulnerable nations. In such an event the EU, whidiready suffering from negative growth, wouldsnlikely be
thrown into a deep recession. Although many contaters have recently argued that the EU could beu#ed
from the rest of the world — the prospect of tlugially happening is highly dubious. In all liketiod, a deep
recession in the EU would negatively impact boththS. and Asia. Under these circumstances, tleedst for
stable to moderately increasing global demand waoaltbnger be valid. In that event, expect dentarplll back
materially—similar to that which we experiencedidgrthe financial crisis in 2008.

In summary, expect that energy prices will remaitated and highly susceptible to headline riskth@ coming
weeks/months. This cycle will only be broken oageonclusion to the Iranian situation has beenhe@¢i.e., either
Iran comes to the table to negotiate limits omitslear program or the military option is undertakand/or the EU
debt crisis ends (i.e., a durable solution to thiet @risis is achieved or Greece, as well as atleak nations,
default). Both of these challenges are binaryature and as such forecasting their ultimate réisolis extremely
difficult. However, in the interim, expect pricescontinue to trade within the following bands ¥ MWetween
$95.00/$105.00 and Brent $109/$120.
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Prices in Dollars Per Gallon

u.s. New Central Lower
Date Average East Coast  England Atlantic Atlantic Midwest Gulf Coast Rocky Mtn  West Coast Cdifornia
2/14/2011 $3.5340 $3.5870 $3.7490 $3.7000 $3.5240 $3.4790  48$6. $3.5110 $3.6710 $3.7470
2/21/2011 $3.5730 $3.6200 $3.7690 $3.7340 $3.5570 $3.5170  52%8. $3.5680 $3.7290 $3.7990
2/28/2011 $3.7160 $3.7640 $3.9030 $3.8750 $3.7030 $3.6610  6568. $3.6980 $3.8920 $3.9640
3/7/2011 $3.871( $3.908( $4.046( $4.014¢( $3.850( $3.823( $3.812( $3.845( $4.046( $4.122(
3/14/2011 $3.9080 $3.9460 $4.0810 $4.0610 $3.8850 $3.8590  84%6. $3.8880 $4.0910 $4.1700
3/21/2011 $3.9070 $3.9380 $4.0870 $4.0460 $3.8780 $3.8550  84%8. $3.9250 $4.1040 $4.1990
3/28/2011 $3.932( $3.952( $4.095( $4.061( $3.892( $3.883( $3.857( $3.959( $4.155( $4.256(
4/4/2011 $3.9760 $3.9820 $4.1090 $4.0920 $3.9230 $3.9320  90%8. $4.0170 $4.2090 $4.3230
4/11/2011 $4.0780 $4.0820 $4.1540 $4.2040 $4.0240 $4.0400 00%0. $4.0970 $4.3080 $4.3970
4/18/2011 $4.1050 $4.1110 $4.2120 $4.2290 $4.0510 $4.0680  03%a. $4.1260 $4.3190 $4.4400
4/25/2011 $4.0980 $4.1050 $4.2220 $4.2380 $4.0380 $4.0610 028a. $4.1340 $4.3050 $4.4380
5/2/2011 $4.1240 $4.1280 $4.2310 $4.2690 $4.0590 $4.0860  0684. $4.1560 $4.3280 $4.4650
5/9/2011 $4.1040 $4.1170 $4.2180 $4.2480 $4.0520 $4.0660 02%4. $4.1560 $4.3070 $4.4590
5/16/2011 $4.0610 $4.0750 $4.2070 $4.2100 $4.0050 $4.0150  9968. $4.1340 $4.2480 $4.3710
5/23/2011 $3.9970 $4.0110 $4.1610 $4.1380 $3.9430 $3.9420  93%0. $4.1010 $4.2010 $4.2870
5/30/2011 $3.948( $3.962( $4.121( $4.082( $3.897( $3.896( $3.884( $4.020( $4.161( $4.227(
6/6/2011 $3.9400 $3.9550 $4.1050 $4.0740 $3.8910 $3.8890  873%8. $4.0150 $4.1460 $4.2230
6/13/2011 $3.9540 $3.9680 $4.0870 $4.0880 $3.9050 $3.9050  89868. $3.9880 $4.1630 $4.2450
6/20/2011 $3.950( $3.962( $4.077!( $4.074¢( $3.904( $3.904( $3.896( $3.959( $4.156( $4.236(
6/27/2011 $3.8880 $3.9140 $4.0380 $4.0140 $3.8600 $3.8420  8340. $3.8850 $4.0690 $4.1460
71412011 $3.8500 $3.8700 $4.0090 $3.9780 $3.8120 $3.8180  7988. $3.8510 $3.9930 $4.0650
7/11/2011 $3.8990 $3.9260 $4.0120 $4.0340 $3.8720 $3.8750  8568. $3.8380 $4.0120 $4.0990
7/18/2011 $3.9230 $3.9630 $4.0340 $4.0660 $3.9120 $3.9030  88%8. $3.8270 $4.0050 $4.1140
7/25/2011 $3.9490 $3.9880 $4.0370 $4.0900 $3.9400 $3.9250 91$8. $3.8480 $4.0380 $4.1450
8/1/2011 $3.9370 $3.9740 $4.0450 $4.0900 $3.9180 $3.9180  9048. $3.8550 $4.0000 $4.1360
8/8/2011 $3.8970 $3.9360 $4.0310 $4.0530 $3.8770 $3.8750  8688. $3.8510 $3.9490 $4.0670
8/15/2011 $3.8350 $3.8710 $4.0010 $3.9830 $3.8110 $3.8150  8088. $3.8260 $3.8630 $3.9570
8/22/2011 $3.810( $3.844( $3.994( $3.944( $3.788( $3.789( $3.772( $3.815( $3.855( $3.928(
8/29/2011 $3.8200 $3.8430 $3.9770 $3.9300 $3.7930 $3.8030  7638. $3.8390 $3.9080 $3.9580
9/5/2011 $3.8680 $3.8860 $3.9940 $3.9870 $3.8330 $3.8520  8088. $3.8900 $3.9810 $4.0580
9/12/2011 $3.862( $3.879( $3.985( $3.985( $3.825( $3.841( $3.790( $3.903( $3.984( $4.067(
9/19/2011 $3.8330 $3.8530 $3.9830 $3.9680 $3.7920 $3.7990  76%8. $3.8920 $3.9770 $4.0620
9/26/2011 $3.7860 $3.8040 $3.9630 $3.9220 $3.7390 $3.7380  73$6. $3.8670 $3.9570 $4.0390
10/3/2011 $3.7490 $3.7650 $3.9410 $3.8810 $3.6990 $3.6990  69%8. $3.8460 $3.9270 $4.0070
10/10/2011 $3.7210 $3.7410 $3.9120 $3.8600 $3.6740 $3.6710  65%8. $3.8280 $3.9100 $3.9770
10/17/2011 $3.8010 $3.8150 $3.9070 $3.9220 $3.7610 $3.7540  7260. $3.8850 $4.0100 $4.0530
10/24/2011 $3.8250 $3.8320 $3.9250 $3.9460 $3.7750 $3.7820  74%6. $3.9090 $4.0490 $4.0960
10/31/2011 $3.892( $3.886( $3.935( $3.994( $3.836( $3.866( $3.808( $3.959( $4.107( $4.163(
11/7/2011 $3.8870 $3.8750 $3.9500 $3.9970 $3.8160 $3.8630  7968. $3.9780 $4.1090 $4.2130
11/14/2011 $3.9870 $3.9640 $4.0300 $4.0850 $3.9060 $3.9870  88%8. $4.0930 $4.1710 $4.2700
11/21/2011 $4.0100 $3.9840 $4.0560 $4.1000 $3.9180 $4.0100  90%8. $4.1440 $4.1910 $4.2710
11/28/2011 $3.9640 $3.9530 $4.0450 $4.0570 $3.8820 $3.9490  85$8. $4.0940 $4.1420 $4.2240
12/5/2011 $3.9310 $3.9340 $4.0360 $4.0180 $3.8620 $3.9070  8288. $4.0350 $4.1050 $4.1720
12/12/2011 $3.8940 $3.9170 $4.0320 $4.0030 $3.8300 $3.8480  7940. $3.9910 $4.0610 $4.1220
12/19/2011 $3.8280 $3.8730 $3.9950 $3.9630 $3.7830 $3.7650  72%8. $3.9130 $3.9920 $4.0470
12/26/2011 $3.7910 $3.8400 $3.9730 $3.9250 $3.7520 $3.7060  7088. $3.8610 $3.9780 $4.0390
1/2/2012 $3.7830 $3.8440 $3.9730 $3.9320 $3.7540 $3.6830  70$8. $3.8360 $3.9790 $4.0460
1/9/2012 $3.8280 $3.9080 $4.0290 $3.9960 $3.8200 $3.7170  7588. $3.8430 $4.0260 $4.1110
1/16/2012 $3.8540 $3.9430 $4.0760 $4.0310 $3.8530 $3.7460  77%6. $3.8230 $4.0370 $4.1160
1/23/2012 $3.848( $3.938( $4.077!( $4.030( $3.843( $3.736( $3.774( $3.817( $4.037( $4.121(
1/30/2012 $3.8500 $3.9450 $4.0880 $4.0400 $3.8480 $3.7340  7766. $3.8160 $4.0330 $4.1200
2/6/2012 $3.8560 $3.9480 $4.1010 $4.0460 $3.8460 $3.7510  77%6. $3.8170 $4.0360 $4.1280
2/13/2012 $3.9430 $4.0280 $4.1500 $4.1280 $3.9300 $3.8570  8680. $3.8410 $4.1210 $4.2090
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Fruits/Nut Markets

Citrus—U.S.D.A lowers Florida citrus estimates due to smidruit sizes

Small fruits have caused the U.S.D.A. to loweegimation of the Florida orange crop by 1 milllmoxes. The
reduction comes as a result of small Valencia aang@he estimated total crop is still 4% highanthast year. The
U.S.D.A. also lowered the current grapefruit crepreate by 500,000 boxes to 18.7 million boxes thiedtangerine
harvest by 100,000 boxes to 4.3 million boxes,itkept the tangelo estimate at the current 1.ligniboxes.

Citrus—US (CA): Frosts will reduce citrus crop by 15%

Frost that hit the San Joaquin Valley in Deceminer January is expected to cost citrus growerservitinity of
15% of their crops. “We ran frost protection fr@&mto 30 nights, depending on which part of theléayou were
in,” Alyssa Nichols, a spokeswoman for Exeter-baSatifornia Citrus Mutual, said. “And in the foalk it was
probably a little less.” The damage will vary framop to crop as mandarins are more vulnerableoid, with
damage beginning at 32 degrees, than are naveld) whly get damaged when it plummets below 27 elegr As a
result the anticipated drop in the mandarin cro®bi®. Citrus Mutual officials said the recent botitvarmer
weather has allowed growers to better see the wedttmage, which includes scarring of the fruitlrin

Blueberries—t.S. (MS): Blueberry growers on the lookout for cal weather

It's something Teresa and Gerald Holified have lwkng regularly since the weather turned coldckhey the
condition of their 3,000-plus blueberry busheseyrhoth know that if the temperature drops too lmany, if not

all, of their blueberries for the year will be logRight now, the Holifields would prefer warmentperatures, which
is why the next several weeks will be a criticadéi "With this Arctic air coming down, we have pably about six
varieties and probably two of the varieties arengdd be affected. It will probably be a total IgsEeresa said. "The
buds are very fat. With that Arctic air, we're ddo about 21 degrees on some varieties, butiops lower than 21,
it's a high possibility we might even lose the whotop." After working in the industry for the p&gl years they
have experienced a wide range of weather extrentar@ only too aware of the physical limitatiomposed upon
them if the weather does turn cold. "We've gottenhere with sprinklers and overheads before taygd out here
all night with power washers just wetting themdaivn, freezing in the process, and it has madeafferehce,”
Teresa said. "It's going to be really bad if w@pen to lose, even if we lose any, because | yssall every berry
that comes off here," she said.

Blueberries—t.S. (ME): Blueberry yield statistics delayed by bdget cuts

Federal budget cuts mean that the U.S.D.A. estiofatee 2011 Maine wild blueberry harvest has bmeshed back
until March. Traditionally such stats are releasedarly February. David Yarborough, Maine ExtensService's
wild blueberry specialist said that it's his besegs that Maine’s 2011 crop will be “normal” at ab80 to 85 million
pounds. The bulk of those berries were grown mepe in rural Washington County. Yarborough said coast
growers had lower yields per acre than did thewBd&ast counterparts, due to weather during paibnaand a lack
of rainfall during the run up to harvest.

The state’s 2010 crop weighed in at 83 million psjrdown from 88.1 million pounds in 2009. The @®Arvest
was estimated to be worth $50.6 million. The Uhi&ates is the world’s largest producer of botiidiwow bush
blueberries native to Maine and cultivated hightbuarieties grown in Michigan, New Jersey, WaslongOregon,
Georgia and Arkansas. The total value of the 200, at 493 million pounds, was estimated at $6#Hon.
Maine’s wild blueberry crop represents about 15%lbt).S. blueberry production.

Due to marketing and promotional strategies deezldyy the North American Blueberry Council, deméord
blueberries has risen significantly in recent yednsthe year 2000, per capita consumption inut®e was estimated
at 0.26 pounds. By 2010, that number had incretisgdl pounds, due largely to promotion of thecdant
properties of what the industry has dubbed “litihee dynamos.”

According to the U.S.D.A., rising consumption hasmppted a flurry on new highbush plantings, ané¢age
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devoted to blueberries had increased from 71,0/sac 2005 to 110,000 acres in 2010. With 60&0@s, Maine
is the largest producer of wild blueberries inweld, even with only half of those acres in prodlg, given a two-
year cultivation cycle.

There are six companies in Maine that processzéraad can wild blueberries, as well as one freslk pooperative.
An estimated 99% of all the berries harvested imnlare frozen for use as a food ingredient.

Apple and Blueberry crop concernsdsS (ID): Mild weather could bring out fruit blossom too early

Fruit specialists at the Purdue University havegested that the mild temperatures that are beipgreenced may
serve to bring out the blossom on fruit trees eafllge danger here of course is that this coulld#titoo early - there
is always the possibility that the early emergexmbbis may be struck down by a frost afterwards. rékalt in this
case would be disaster for the states apple amdbdity crops, which are responsible for the gereraff somewhere
in advance of 413 million per year. Growers arpihg for a cold spell to keep the flowers back luhi danger of
frost has passed.

Walnuts—US: Growers may cease walnut supply to Diamond Fosd

Some Californian walnut growers have announcedtkit plan to cease supplying to Diamond Foodsrasudt of a
controversy over payments that has led to thedbhggh level jobs at the company. Six small walgtowers have
stated they will stop supplying Diamond when tloaintracts expire because they say the companydeas b
underpaying farmers. Three of those growers $eag hoped to break their contracts early.

Diamond declined to comment on its relationshighvgtowers. The company this week said it had state
earnings for 2010 and 2011 after its audit committeind that it had improperly accounted for paytsén walnut
growers. Though this is only a fraction of theweos that supply to Diamond it could spark a wiebendus that
would see Diamond struggle to fulfill its orderstormeet the demand for increased payment for meadu

Diamond is being investigated by the U.S. Secwritied Exchange Commission and, according to thé Stfalet
Journal, U.S. prosecutors have launched a crinpiredde. The maker of Emerald nuts, Kettle chipsRopl Secret
popcorn this week placed Chief Executive Michaehiftes and Chief Financial Officer Steve Neil on adstrative
leave. Critics have said that Diamond delayedagegayments in orders to boost its earnings whileas
negotiating to buy the Pringles potato chip busirfeam Procter & Gamble Co, a deal which is nowexqiected.
Diamond shares, which closed at $23.52 on FridatheiNasdaq, have tumbled 76% from their high &.$3
touched in September.

Almonds—US (CA): It's too blooming early for Fresno almondgrowers

Almond trees throughout the Valley have begun ldossg early, which could be disadvantageous fop tevels.
As it started warming up last week, some budsesfazbming out. Warmer weather was responsibleriaging the
trees into bloom so early. And the late starbhValley's rain season can slow down the buddinggss. If trees
are in full bloom and if it continues to rain artd cloudy and cold and the bees cannot comeloen,it's a problem.
It will affect pollination, sometimes significantly\Water from the recent storms can also pose lalgmofor budding
flowers. Farmers have been waiting for the raintba much over a long period of time can damagectbp.

The information contained herein is derived from public sources believed to be reliable but is not guanteed
as to its accuracy or completeness. No responsibylis assumed for the use of this material and nédier express
or implied warranties nor guarantees are made. Ndting contained herein should be construed as an eifto
buy or sell, or as a solicitation to buy or sell ansecurities, derivative instruments, raw materiacommodity
contracts or services.
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